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United States
Depart nent of Energy
Sout heastern Power Adninistration

Whol esal e Power Rate Schedul e CTV-1-E

Avai lability:

This rate schedul e shall be available to the Tennessee Valley Authority
(hereinafter called TVA).

Applicability:

This rate schedul e shall be applicable to electric capacity and energy
generated at the Dale Hollow, Center Hill, WIf Creek, Od Hi ckory, Cheatham
Barkl ey, J. Percy Priest, and Cordell Hull Projects (all of such projects
bei ng hereafter called collectively the "Cunberland Projects") and the Laure
Project sold under agreement between the Departnent of Energy and TVA

Char acter of Service:

The electric capacity and energy supplied hereunder will be three-phase
alternating current at a frequency of approximately 60 Hertz at the outgoing
term nal s of the Cunberland Projects' switchyards.

Mont hly Rates:

The nonthly rate for capacity and energy sold under this rate schedul e
shal | be:

Demand Char ge:

$1.907 per kilowatt/nmonth of total denand as determined by the agreenent
bet ween t he Departnent of Energy and TVA

Ener gy Char ge:

None

Addi ti onal Energy Charge:

9.13 mlls per kilowatt-hour

Energy to be Made Avail abl e:

The Departnment of Energy shall determine the energy that is avail able
fromthe projects for declaration in the billing nonth.

To neet the energy requirements of the Departnent of Energy's custoners
outside the TVA area (hereinafter called O her Custoners), 768,000
negawat t - hours of net energy shall be avail able annually (including 36,900
megawat t - hours of annual net energy to suppl ement energy available at Laure
Project). The energy requirement of the OGther Custoners shall be avail able
annual Iy, divided nmonthly such that the maxi mnum avail able in any nonth shal
not exceed 240 hours per kilowatt of total Oher Custoners contract denand,
and the m ni num anpunt available in any nmonth shall not be | ess than 60 hours
per kilowatt of total Oher Custoners demand.

In the event that any portion of the capacity allocated to O her
Customers is not initially delivered to the Ot her Custoners as of the
begi nning of a full contract year, (July through June), the 1500 hours, plus
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any such additional energy required as di scussed above, shall be reduced 1/12
for each nonth of that year prior to initial delivery of such capacity.

The energy scheduled by TVA for use within the TVA Systemin any billing
nonth shall be the total energy delivered to TVA less (1) an adjustnent for
fast or slow nmeters, if any, (2) an adjustnent for Barkl ey-Kentucky Canal of
15, 000 negawatt-hours of energy each nmonth which is delivered to TVA under the
agreement fromthe Cunberland Projects wthout charge to TVA, (3) the energy
schedul ed by the Departnent of Energy in said nonth for the O her Custoners
plus | osses of two (2) percent, and (4) station service energy furni shed by
TVA.

Each kil owatt of capacity will include 1500 kil owatt-hours of energy per
year, which is defined as base energy. Energy received in excess of 1500
kil owatt-hours per kilowatt will be subject to an additional energy charge

identified in the nonthly rates section of this rate schedul e.

Billing Mnth:

The billing nmonth for capacity and energy sold under this schedul e shal
end at 2400 hours CDT or CST, whichever is currently effective, on the |ast
day of each cal endar nont h.

Contract Year:

For purposes of this rate schedule, a contract year shall be as in
Section 13.1 of the Sout heastern Power Adm nistration - Tennessee Valley
Aut hority Contract.
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Service Interruption:

When delivery of capacity to TVAis interrupted or reduced due to
conditions on the Department of Energy's systemthat are beyond its control,
the Departnent of Energy will continue to make avail able the portion of its
decl aration of energy that can be generated with the capacity avail abl e.

For such interruption or reduction (exclusive of any restrictions
provided in the agreenent) due to conditions on the Departnment of Energy's
system whi ch have not been arranged for and agreed to in advance, the demand
charge for schedul ed capacity nade available to TVA will be reduced as to the
kil owatts of such schedul ed capacity which have been so interrupted or reduced
for each day in accordance with the follow ng formula:

(Number of kilowatts unavailable J y Monthly Capacity Charge X( Contract Demand j

for at least 12 hours in any calendar day Number of Daysin 880,000 Kilowatts

Billing Month

Power Factor:

TVA shal |l take capacity and energy fromthe Departnment of Energy at such
power factor as will best serve TVA's systemfromtine to time; provided, that
TVA shall not inpose a power factor of |less than .85 | aggi ng on the Departnent
of Energy's facilities which requires operation contrary to good operating
practice or results in overload or inpairment of such facilities.
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